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China’s Energy Consumption Rose 7.2% in 2008, while it Fell in US 

by 2.8%; Will Peak Oil Theorists by Pleased? 

SCDigest Editorial Staff 

S CDigest eagerly awaits each year the annual 
Statistical Review of World Energy from energy 
giant BP, which simply provides a wealth of informa-
tion on the  production, consumption, and trends in 
oil and a variety of other energy sources. 

 
Now in its 58th year, the 2009 report has just been 
released, based on 2008 data. The headline news: 
despite soaring oil prices in previous years that 

should have been spurring exploration, proven oil 
reserves fell modestly, by 3 billion barrels in 2008, 
to 1258 billion barrels. That leads to a “reserves to 

production ratio” of about 42 years, a level which 
has stayed almost constant since the late 1980s. 
 
This data, however, will likely make “peak oil” theo-

rists happy, who will argue that reserves have or will 
soon max out, leading to inevitable production de-
clines as demand continues to rise, eventually lead-

ing to soaring prices. 
 
Still, the tone of the report is in general quite opti-

mistic: “Our data confirms that the world has 
enough proved reserves of oil, natural gas and coal 

to meet the world’s needs for decades to come,” it 
says. It should also be noted that the main oil re-
serves data from BP do not include the potentially 
huge reserves that are available in the Canadian 

tar sands. 
 
Overall, “Energy prices followed these economic 
headlines, making for a year of very different 

parts,” the report notes. The $140+ price that oil 
reached in July was a record even on an inflation-
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That means average oil prices increased 

for the seventh year in a row, and per-

haps surprisingly, this was the first 

time this has happened in the 150 year 

history of the oil industry.  

Annual BP Energy Report Finds Proven Oil Reserves Decline in 

2008, Developing Countries Now Lead in Energy Demand   
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Annual BP Energy Report Finds Proven Oil Reserves Decline in 2008, Developing 
Countries Now Lead in Energy Demand  (Con’t) 

adjusted basis, but it then fell by more that 
70% by the end of the year. All told, however, 

average oil prices were up 34% in 2008. 
 
That means average oil prices increased for the 
seventh year in a row, and perhaps surprisingly, 

this was the first time this has happened in the 
150 year history of the oil industry. 
 
The report notes also notes some trends that 

certainly should cause some worry about future 
oil and energy prices. In 2008, for the first time 
ever, energy consumption in “non-economically 

developed countries” surpassed that used by 
developed economies. China, of course, is lead-
ing the way, and accounted for about 75% of 
total growth in world energy consumption in 

2008. 
 
All told, however, global growth in energy con-

sumption slowed, increasing 1.4% in 2008, the 
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slowest level since 2001, which was the bottom of the 
previous recession. Oil consumption in developed coun-

tries fell by 3.2% in 2008, led by a substantial 6.4% drop 
in US from 2007 to 2008. Overall, “primary” energy con-
sumption in China rose 7.2% in 2008, while it fell by 
2.8% in the US. 

 
However, in another worrisome trend, oil production out-
side of the OPEC countries fell by 1.4% in 2008 – the 
largest decline in that measure since 1992. That says ef-

forts by developed economies to reduce dependence on 
OPEC oil supplies moved backward in 2008. 
 

The report includes a wealth of data on other energy 
sources such as natural gas, coal, and non-traditional 
sources, the last of which showed sharp growth in 2008 
but still represent a tiny part of the total. Still, the report 

says, although “renewable energy continues to play only 
a small role in the world’s energy mix, the share is rising 
rapidly in some countries and there are the beginnings of 

a material impact.” 


